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(v) ^ <tt*v rr hpi 29 =rt stkitt (1) 47 (*j) % 
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(11) RT msi *TT3T-faflT jf i itf! it RT RR% Iffl- 
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RESERVE BANK OF INDIA 
(Exchange Control Department) 
CENTRAL OFFICE 
NOTIFICATIONS 

Bombay, the 28th November, 1986 

G.S.R. 1302(E).—In pursuance of clause (b) of 
sub-section (1) of Section 29 read with clause (d) of 
sub-section (1) of Section 19 of the Foreign Ex¬ 
change Regulation Act, 1973 (46 of 1973), the Re¬ 
serve Bank is pleased to permit (a) a non-resident 
Indian citizen (person of Indian origin to subscribe to 
the Memorandum of Association and Articles of 
Association and take up shares of a (jompany for the 
purpose of incorporation of such company in India 
and (b) the company to issue shares to such non¬ 
residents provided that : 

(i) the total face value of the shares to be 
taken up by non-resident Indian citizens) 
persons of Indian origin in the company 
does pot exceed Rs. 10,000 (Rupees ten 
thousand bnly). 

(ii) Such company has obtained a letter of in¬ 
tent (Industrial Licence (Certificate of Regis¬ 
tration from the Government of India, 
Ministry of Industryl Director General of 
Technical Development or any other 
Central(Sfate Government authority for 
undertaking its industrial activities in India. 

(iii) The Memorandum of Association of such 
company does not permit the company to/ 
take up any agricultural (plantation activity 
aud|or undertake real estate business, i.e,- 
dealing, in land and immovable property for 
commercial purposes with a view to making 
. profits or derive Income therefrom. 


(iv) Such company files a declaration with„, the 
Reserve Bank in such form as mav be re¬ 
quired j not later" than ninety days from the 
date of its incorporation giving full particu¬ 
lars of the shares acquired by non-resident 
Indian citizens|persons of Indian origin. 

Explanation 1 

For the purpose of this notification, a persftn shall 
be deemed to be of Indian origin if— 

(i) he, at any time, held Indian passport, or 

(ii) he or either oEhis parents or any of his 
grandparents was on Indian and a perma¬ 
nent resident in undivided India at any 
time. 

A wife of a citizen of India or of a person of Indian 
origin, shall also be deemed to be of Indian origin 
even though she may be of non-Indian origin. 

Explanation IT 

The eligibility for repatriation outside Tndia of the 
capital invested in the shares purchased in terms of 
this notification and any income accrued thereon as 
also of any further investments to be made by non¬ 
residents in the shares of such company will be sub¬ 
ject to the decision of the Reserve Bank. 

[No. F.E.R.A. 66(86 R.B.] 

UT.srr.fR. no 3 («);—Mid ipr firfimurufafRRR* 1971 
(1973 sr 46) it nrrr ;j i it RTbrm ( 1 ) i r^rcr if 
Dsii fa RRR RRHTTT if RfriRpIR fipift itft SR fRCRf'Rr'JT 

snfi it mprfi rwr spur scrip £— 

(si) W7R if Daft rwt iqfir sr srfavRR rf sttcr 
fRRr, Fsc^ m Rff t fi¬ 
ll) gift rrsR Rath git isit grp iff rtf afirfirp 
SRi snb i fa-R.*rrwsr £ Rr RrrffRR Jf fspri 
fhp rr sriit b rfrr rtrrr, nftitfirp fix frt/ 
eSifli) fifSRR i r.tt fifiRtr RRRr fibt rvr 

iRftR/TIRR RTSRR i RlffauR R up RfR* 

Rw/bhjtfinc RTfirr/RitsrpR pr rrirtrr rtrcR 
SFC fiTRF fft, 3ftr 

(iU ibft sMT xr rsffr % rrfitRj'R rt ufR it 
Rrihr it ao fRR b itTr f>W ii it sr 
fav H rp itRorr r>Irt sud if r c jt sf> i 

(v) RSR pfiirfRRR if 8T»T 26 Set RTRriT ( 7 ) i tfif 
STRRR rV'Tl TUTR i f-1 u IFRrRR % if TR RtrrT 
RfWtR RT BTffR fpRt f6ft RTR fitfiT it RrItR 
l T^TT I 

[R. RR1 i RTR tr 67/86-RIT.it. ] 
fh-RT. PR^fTTR TORT, RrffiRnrp 
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[wr H—«"* 3(i)] 

p.S.R. 1303(E). —In pursuance of sub-section (1) 
of Section 31 of the Foreign Exchange Regulation 
Act, 1973 (46 of 1973), the Reserve Bank is pleased 
to permit a company referred to in that sub-section— 

(a) to acquire or hold any immovable property 
situate in India, provided that—' 

(i) such immovable property is.necessary for 
or incidental to carrying on by such com¬ 
pany any industrial activity for which the 
company has obtained a letter of in tent | 
industrial licence|certificate of registra¬ 
tion from the Government of India, 
"■Ministry of IndustryjDirector General of 
Technical Development or from any 


other Central|State Government autho¬ 
rity; and 

(ii) such company files a declaration with (he 
Reserve Bank not later than ninety ’days 
from the date of such acquisition or 
holding, in such form as may be requir¬ 
ed. 

(b) to transfer, by wyy of security for any 
borrowing permitted under sub-section (7) 
of Section 26 of the said Act, any such 
immovable property so acquired or held. 

[No. F.E.R.A. 67(86 R.B.] 
T. N. ANANTHARAM IYER, Executive Director, 
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